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REPORTS ANALYSIS DIVISION REFERRAL 

TO 

OFFICE OF GENERAL COLHSfSEL 

DATE: January 28,2015 

Ryan Furman 
ANALYST: 

I 

I. COMMITTEE: 

II. RELEVANT STATUTES: 

McConnell Senate Committee '14 
C00193342 
Larry J. Steinberg, treasurer 
P.O. Box 1496 
Louisville, KY 40201 

52 U.S.C. § 30104(b) (formerly 2 U.S.C. § 
434(b)) 
11 CFR§ 102.9 
11 CFR§ 102.15 
11 CFR§ 104.3 

III. BACKGROUND: 

Other Violations of the Federal Election Campaign Act (Unauthorized Use of 
Committee Funds) 

The McConnell Senate Committee '14 ("the Committee") filed the 2014 30 Day 
Post-General Report disclosing unauthorized activity totaling $100,634.00 and partial 
restitution payments totaling $32,960.00. 

On November 25, 2014, Sean Caimcross, the Committee's counsel, contacted 
Reports Analysis Division (RAD) Management for guidance on how to properly disclose 
restitution payments on the 2014 30 Day Post-General Report. Mr. Caimcross stated that 
an outside vendor (not an employee of the Committee) misappropriated approximately 
$100,000.00 in contributions made to the Committee from the Committee's mail and 
deposited these funds in a ghost account. The Federal Bureau of Investigation (FBI) and 
Department of Justice (DoJ) arrested and seized the assets of this individual. The 
Committee received approximately $30,000.00 in restitution funds from the DoJ. The 
FBI and DoJ are. working with the embezzler to recover the remaining funds. Mr. 
Caimcross stated that the Committee has a spreadsheet containing the information of the 



i 

contributors whose contributions were stolen by the outside vendor. RAD Management 
advised Mr. Caimcross to have the Committee provide a cover letter with the 2014 30 
Day Post-General Report explaining the details of the embezzlement, to disclose the 
restitution amount on Schedule A supporting Line 15 (Other Receipts) of the Detailed 
Summary Page, and to attach the spreadsheet containing the contributor information. 
RAD Management advised Mr. Caimcross to have the Committee disclose future 
restitution payments on Schedule A supporting Line 15 of the Detailed Summary Page 
and include a cross-reference to the spreadsheet provided with the 2014 30 Day Post-
General Report. After the phone call, RAD Management emailed Mr. Caimcross the 
Embezzlement Guidance issued by the Commission in 2011 (Attachment 4). 

On December 2, 2014, Lisa Lisker, the Committee's Assistant Treasurer, called 
RAD Management seeking guidance on how to disclose the restitution check, received by 
the Committee from the U.S. Treasury, on the 2014 30 Day Post-General Report. RAD 
Management advised Ms. Lisker to disclose the receipt from the U.S. Treasury and to 
include memo text identifying the outside vendor and explain the situation. RAD 
Management reiterated that the Committee may file the spreadsheet containing 
contribution information, in lieu of amending previous reports to provide this 
information. Ms. Lisker provided additional details regarding the embezzlement: the 
outside vendor misappropriated funds of four other entities, including three federal 
committees and one non-profit organization. Ms. Lisker said the Committee became 
aware of the embezzlement because a longtime contributor to the Committee had not 
received a thank-you card from the Committee for a contribution. The Committee 
contacted the bank regarding this contribution and discovered that the contribution was 
deposited into the ghost account, established by the outside vendor. Ms. Lisker explained 
that the Committee never saw the contribution checks embezzled by the outside vendor, 
as the vendor regularly processed checks for the Committee that were received in a P.O. 
Box (Attachment 4). 

On December 4, 2014, the Committee filed the 2014 30 Day Post-General Report 
covering the period from October 16, 2014 through November 24, 2014. The report 
included a spreadsheet listing contributions totaling $100,634.00 that were taken by the 
outside vendor (Images 14021370373-84, Attachment 2). The report also disclosed a 
partial restitution of embezzled funds on Schedule A supporting Line 15 of the Detailed 
Summary Page totaling $32,960.00 from U.S. Treasury for "Repayment of diverted 
funds-see memo" (Image 14021370797, Attachment 3). The report included memo text, 
which stated, in part: 

"The receipt disclosed on line 15 from the US Treasury is a partial 
repayment of funds diverted from the Committee by an outside vendor. 
Please see the attached list of contributors whose contributions were 
reported to the Committee as having been diverted" (Image 
14021370368). 

To date, no further communications have been received from the Committee 
regarding this matter. 
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McConnell Senate Committee '14 (C00193342) 

Restitution Payments Received 

2014 30 Day Post-General Report (Image 14021370366) 

Name of Payer Date Amount Memo Text 
U.S. Treasury 11/04/14 $32,960.00 "Repayment of diverted funds-see memo" 

Total Restitution Payinents: $32,960.00 . 

Attachment 3 


